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ECONOMIC PLANNING 


BEILORCIJIANC COOSMNICGUE GON ECONOMIC, SOCIAL DEVELOPMENT 
SK190107 Harbic HEILONCJIANC RIBIO in Chinese 5 Mar 8 p 2 


[“Commumique on Heilongjiang trowincial 1985 national ecomomic sad social 
development issued by the provincial Statistical Burese om 4 March 1986) 


[Text) Im 1965, under the leadership of the CPC Central Committee. the State 
Council, the previncial CPC Committee, and the provincial government. the 
people throughou: the province conscientiously implemented the policy of en- 
livening the domestic economy and opening to the outside world, and the 
strategic guiding ideology of reforming systems and techmology. opening the 
province to the outside and foreign countries and developing resources, and 
making the country and the people rich, expedited thy pace of the economic 
structural refors with the spirit of reforms, blazing sew trails, and piocneer- 
ing the road of advance, and scored sew achievements in economic and social 
development. According to preliminary statistics, the total product of 
society was 36.1 billion yuan, up 6.9 percent ower the previous vear. ef which 
the total irdustrial and agricultural output valve reached 46.8 billion yuan, 
up 6.9 percent ower the previces veer. The sational incore came to 28.82 
billion yuan, uw 6.1 percent ower the previous year. (Footacte 1) (The total 
product of society is the eum of the total cutpuet velee of agricuiteure, 
industry, the building trade, communications and transportation, and commerce, 
including the supply and marketing of materials and equipment and the catering 
trade. “ational income is the sum of the set cutput value of the five sbove- 
mentioned saterial producing departments.) Mm the basis of developed produc- 
tion, garkets were thriving. revenue and expenditures were belanced. the 
people's livelihood comtiawed to i=gprove, snd sew progress was sade in spiri- 
teal civilizations. According to rough estimates, in 1985. the total value 
of the province's domestic production reached 33.49 billion yuan, up 6.5 per- 
cent over the previous reer. {Footnote 2) (The tocal value of domestic pro- 
éuction is the valve of the final products acd labor services provided to 
society by the asterial prode-ticn and sonproducticn departments of the local 
administrative areas, excluding the value of products and labor services con- 
oumed in the course of production.) The asajor problems in economic develop- 
ment continued to be that the general supply fell short of the gereral demands 
of society, the investments in fixed ascets were too big, commenicetions and 
transportation were strained, asjor raw materials were in short suppiy. the 
prices of products continued to increase. 











l. Agriculture 


In 1985. the province implemented th: second step of reform in the rural sreas. 
replaced the unified and assigned surchases of fare crodects with coetract 
purchases, readjusted th: rural production setup in line with local conditions. 
roaped a fairly good agricultural harvest despite frequent and serious satura! 
disasters, and continued to dewelop the rural ecomomy. The total srodect of 
the rural society during the vear reached 14.75 billion wean. up 4.5 percent 
over the previous year, of which the output value scored by the rural indus- 
trial, building. transport. and comercial emits showed on increase of $1.4 
percent. an¢ their proportions rose frome 20.1 oercest in the orewiows war ‘to 
29.2 percent. Footacte 3) (The total product of the rural society comprises 
the total agricultural output walee and the total cutout walee the rural 
collective-runm and individual-run industrial. building. communications. trans- 
POTC ation, and commercial wits. 


The total agriculturs] cutput walwe reached 11.62 billics ween. « decline of 


4.5 percent frome the previous wear. If the ceteet walue of the willase-run 
industrial wmits is excluded. the cutout valwe wes 10.45 billioe wean. « dr 

of 7.3 percent from the srevicus wear. ' the total agriceliteral cutput value. 
the owtput valve of forestry. sideline upetions. and tisheries totaled 


3.79 billion wuan, an increase of 11.5 percent ower the oreviows wear and the 
proportions rose from 2725 percent in the srevicws wear ¢ 2.6 percent. 


The structure of the cultivation of crops wes creativ readiusted. Secause 
a decline of 2.061 million aw of cultivated land sown to ereain crops and the 
Seftious satural disasters. the total output of grein was 14 eillion toms, « 
deciine of 20 percent from the oreviows weer. Howewer. it still was the 
seventh good harvest since the fouwnd‘ag of the PEC. The sreas sown to cash 
crops generaily increased. but the production of some crops declined because 
of natural disasters. 


The output of aator ‘are oroducts is listed as follows: 


Percentage of 
Incresse Over 


1983 198s 

-rain i4 gililicn tons -20 
Of which: 

Paddy rice 1.629 sillion toms 1.4 
Wheat 3. 768 swillice toms -1.5 
Corn 4.118 sillion toms -35.9 
SovS>eans 3.136 sillicos tons “ 
Tubers 538.000 tons -29.9 
Vegetables 4.551 sillion tons -26_8 
Oil-bearin, seeds 283.500 toms 9.1 
Flax 147.600 tons 20.8 
Beets 3.152.300 tons “25.7 
Flve-cured tobacco 69.400 tons 4.7 

















The gasses have erhanced their enthusiasm for afforestation dy further iaple- 
menting the forestry policies. In all. of land as afforested: 
thus. the province owerfulfilled the afforestation olan bw 2.357 aillice au. 
The output of aajor forestry products increased. 


Sew progress was aade in livestock production. The sumber of lorge anizels 
in stock a: year end was am 4)1l-time high since 198] when the prowince bed 
tureed the downward tread to the upward one. The cutout of cork. beef, silk. 
poultry, and eggs increased. The sumber of hogs in stock at wear end increas- 
ed by « large gargin. and the prowince pet an end to the dowowerd trend of 

6 successive years. The sumber of sheep in stock at veer end dropped due to 
the “snow disasters.” 


Output of asior animal by-products snd sumbers of livestock: 





Percent age 
Inc Tease 
1985 wer 1984 
Gutput of pork. beef. 
and sutton 315.000 tons 2.3 
of which: pork 293.000 tons 2.4 
bee” 10,000 tons 42.8 
auf ”.on ’,0O0 tons -~ 
Egas 205.500 tons 20.8 
Milz 429.600 tons .4 
Sheep woo! 7.365 tons ~$1.4 
Hogs slaughtered 3.84 sillion head 2.6 
Large animals st year end 3.04 sillion heax 8.1 
of which: deiry cows 38.000 bead 25.9 
Hogs at veer end 5.936 zillion head 22.2 
Sheep at veer end 2.297 willicn head -7.5 


The cutput of aquatic products in 19895 was 66.0009 toms. exceeding the sanual 
plan by 26.9 percent and showing on incresse of 210 percent ower the previous 
year. Of this. the output of cultivated freshwater and garine products reach- 
ed 38.000 toms. on increase of }1 percent ower the orevicous veer. 


The sumber of fare aechines continwouws)y incressed. The total power capacity 
of fare sgechines reached 13.051 will iow borsepower. an increase of 6.4 percent 
ower the previows veer. The sumber -{ ivrge snd sedium-sized tractors reached 
92.000. sustaining the level of last vear. ‘>be sumber of amail and walking 
trectors wes 152.000. on increase of 27.8 sercent. The figure for trucks was 
1,192, a drop of 3 percent. The figure for irrigaticn and drainage equipement 
wes 1.136 gillion horsepower. am incresc: of 6.1 percent. A total of 421,000 
tons of chemical fertilizer were applied during che veer. « drop of 9.7) per- 
cent. The total consumption of electricity in the rural srees was |.44 billiocs 


kwh. a2 drop of 7.7 percent. 


The meteorological departaents had aade contributions to preventing satura! 
disasters by further aepareding the level of forecast reports and seceorologic- 
al research. 





Tae province's current agricultural production structure Js aot reasonable 
enough. The inmvestwent in sgriculture is too little. The water conservancy 
projects are outdated. Thus, our province's capacity to fight aateral 
disasters is compcratively week. 


2. Industry 


The reform of the industrial system developed stesiily in 1985. Throwgh wide- 
ly conducting reorganization sand combination, the enterprises werr further 
vitalized. The industrial production was under steady and coordinated deve lop- 
ment. and the industrial enterprises incresse4 their ecomemic results. The 
tetal output valve of the industry was 35.15 billion vues. om incrvaese of 11.) 
percent ower the previous vesar. With the output valwe realized by the vil lage- 
tun industrial enterprises included, the total snnual industria! cutput value 
was 36.35 billice wean. om increase of 11.9 percent ower the previous veer. 

Of the total industrial cutput value, the output value realized by the state 
industrial enterprises increased by 9.4 percent. that by the collect ive 
industrial enterprises increased by 10.) percent. that by the individually 
owned industrial enterprises incressed by 33.6 percent. send that by the 
industrial enterprises of other economic categories by 5/.1 percent. The ocut- 
pat of 45 of the 69 gajor industrial sroducts met or topped the snnual plans. 
accounting for 65.2 percenc of the total and increasing by 4) products or 

62.3 percent ower the previous year. 


The light industrial enterprises vigorously developed sew products in order 

to meet gerket demands. The output of light industrial products was developed 
im @ steady and sustained aenner. The cutput value of the light industry wes 
11.74 billioe woen. om iecresse of 9.) percent ower the previous vear. The 
output of expensive. high-quality. and famous-braend oroducts increased by « 
large sergin. playing om iteportent role in stabilizing serket demand. However. 
the output of the commodities in short supply still could set geet the 
increasing consumer demand. 





Gutput of aajor light industrial products is listed ss ftocllows: 





Percent age 
lac Tease 
1985 Ower 1964 
Cotton cloth 206.3% willicon seters -5.9 
Chemical fibers 42.179 tons 26.4 
Woolen piece goods 6.237 oillice seters “.) 
Flax fabrics 25.995 willicon seters 28.1 
Sugar 428.500 tons -17.0 
Dairy products 45,400 toms 22.0 
Beer 364.300 tons 23.0 
Cigarettes 421,200 boxes “.? 
Machine-agade paper 
and paper board 448.600 tons 12.3 
Bicycles 93.500 44.4 
Wrist wetches 502 . 000 21.8 


[Table continued on sext page) 

















Pharmaceuticals 


205 .600 


9) 200 
52,900 
10,003 
200 , 300 
16.603 tons 
62.600 tons 


2.122 tens 


-9.5 


Geavy industrial enterprises expanded their scope of service to actively pro- 
vide raw esterials, technologies. snd equigment to agricultural. light indus- 
trial, energy. communications. transportation. acd old enterprises for their 


techmical transformation. They schiewed « fairly great growth rate. 


The 


heavy industrial cutput value of the veer reached 2).44 billion yvaan. «@ 12.3} 
percent from the previous veer. The cutput of primary energy was 126.07 


sillion toms (of standard coal). « 4.) percent. 
60 sillice toms, ranking third in the country. 


and rew asterials remained strained. 


The cuteut of asicor heavy industrial sroducts is listed as follows: 


Raw coal 

Crude oi! 
Electricity 

Pig iron 

Steel 

Rolled stee) 
Aluminum products 
Sulfuric acid 
Caustic soda 
Synthetic smmonia 
Fertilizer for 
agricultural use 
Chemical 

insect icides 
Outer rubber tires 
Power generat ing 
equi cmenc 
Machine tools 
Industrial boilers 
Tractors 

Small tractors 
Preight cars 
Tlaber 

Cement 


Plate glass 


1985 


61.059 sillice tons 
55.289 willion tons 
18.65 million kwh 
275.208 tons 
767.69 tons 
625.200 tons 
47.000 rons 

78.100 tons 

42.202 tons 
471.708 tons 


338.300 tons 


1.332 tons 
1.068 willics 


1.266 willion kilowatts 

7.5 

5.262 tons in evaporation rate 
«00 

37 ,.%7 

7.397 

16.477 eillion cubic meters 
4.103 sillion tons 

1.353 willion standard cases 


Raw coal cwtput exceeded 
fowever. the supply of power 


Percent age 
lnc Teese 


Ower 


. 
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The quality of major industrial products checked as >lanned showed noticeable 
improvement. At sational quality emulation drives. 6 of our products won gold 
medals. and 3© silver wedals. making 1985 « weer with the largest oumber of 
gold and silver sedals, and 11] products wor quality swards of sinistries. At 
provincial quality emulation drives, 467) products were sssessed as quality 
products of the province. 67 as quality foods. and 1) wor Seihuse swards for 
industrial art. Steady improwement rate of the quality of the prowince’s 
industrial products reached 37.) percent. and the rete of quality products 
15.8 percent. an increase of 4.) percent ower the orevicus veer. In the whole 
year 2.310 sew products were developed. creating 34) sillion wuan in output 
value. and 110 sillion wean im orofics and taxes. 


Lateral ecomoma: comtacts were strengthened. Our province established economic 
and techmologic:.l cooperative relations with 18 provinces. gunicipslities. snd 
autonomous regions. snd gore than MM) prefectures. cities. and count les. 
signing 2..100 ecomomic and techmological agreements. >ringing in gore than 

700 million wuan of funds. and establishing gore than 650 economic assoc iat ions. 
They breathed sew vitality imto owr province's econcmic development . 


Economic results further increased. The per-capits labor productivity of the 
state-run industrial enterp"ises reached 12.425 ween, « 5.9 percent increase 
ower the 1964 figure. Oc “| targets set for fuel sand raw aeterials consunp- 
tiess. 54 items schiewed « decrease ower the 1966 figure or were squeal to the 
figure. accounting for 62 percent of the total targets. Energy consumpt ioe 
for ever; 10, WO—vuaen of cutput value declined from 9.02 toms in 1984 + 

0.397 coms. The industrial enterprises covered bv the local budget showed — 
ll percent jacrease im total cutout vaelwe ower the 1984 figure. showed « 

2.2 percent increase in iocomes cerned from sales. showed « 16 percent 
increase in orofits end taxes. send showed « 9./ percent inmcresse in profits 
and taxes handed ower to the state. nev showed « i-day decrease in the 
aumber of fund circulation devs over the 1964 figure. Enterprises that had 
suffered losses showed « 1.9 ~ercent decrease ic their deficits ower the 194 
figure. The cost of comparable oroducts showed « 5.6 percent increase over 
the 1984 figure and enterprises engaging im producing these products showed 
2.5 perceat increase in their deficits ower the 1964 figure and did sot bring 
about « fundamental change to the seor situation ‘= ecomemic results. 


). Inwestments tm Fixed seeets apd the Suilding Trede 


In 1985 the province somewhat strenetixced investments in kev comst rect ion 
projects amd in comducting techmical renews! smd renovations spong the enter- 
prises. and gaede sew progress in conducting re'«res in the aenegerial systems 
of capital comstruction send the building tredes. Sth urban ome rural éceas 
throughout the province invested 10.64 billion ween im fined sssets. « 1.9 
billion wuen and 21.7 sercent increase ower the 1984 figure. Of these invest- 
gents. the state-run emits received $3.7) Sillicon vween of itovwestment in ( ixed 
assets. 3 19.83 percent increase ower the 1986 ‘igure; the centre! suthorities 
invested 5.97 billion ween im fixed assets im the province. which sccounted 
for 68.4 sercent of the total investments in this regerd; the collective-run 
emits in beth urben and rural sreas reveived 199 aillion ywuen of investments 
in fixed assets. m 1] sercent increase ower the 1984 figure: and urban ond 
rurel individuals invested 1.57 billion ween in fixed sssets. + W.1 percent 
increase over the 1984 figure. 











Of the investments used by rhe state-run enterprises in fixed assets, those in 
capital construction reached ..67 billion wan, « 1).%vercent increase over 
the 1964 (igure, resulting in the continuous enhancement ¢f the key const ruc- 
tion projects. Of the investwents in capital comstruction, those in enerzy 
resources reiche. |.25 billion suan,. « W./-percent increase ower the 1984 
figure; and these in transportation, and m3t and telecommunications reached 
430 swillion yuan, « 70.8-percent incrusase ower the 1984 figure. The province 
invested 1.96 billion yuan in the 45 key comstruction protects, which sccount- 
ed tor 9.6 percent of the annual investeent plan in tits regard. In 1985 the 
province began 5.097 construction projects and completely built |,.781 items. 
and the finishing rate of construction operations reached 37.5 percert. The 
Mudanjiang Me 2 power plant and the sine large and siddle-sized conz«ructicn 
projects cowered byw the state construction plan were completely built and put 
inte production and operation. 


The existing enterprises accelerated their peace im comducting technics! renew- 
al and renovations. in i985 the orovwince invesr= 1.49 billion wuan in con- 
@ucting technical remewsl and resovetions, « 300 sillion vwuan ond 15.)-percent 
increase over the 1964 figure. Of the 1.200 orotects of technical renewal and 
renovations, which began construction, 1,403 were completely built and slaved 
an important role in making technical progress among the outdated vaterprises. 
In 1985 the rrovince invested 1.57 billion wean in the projects cf asintaining 
~{ltieldy and devel oping forests avd wining sreas. « 1).]-percent increase 

> er the 1986 figure. 


The state-run emits built 9.60 sillier square geters of houses in 1986. « 9.5 
percent increase over the 1966 figure. sand the completion rate of housing con- 
struction reached 68.) sercent. « 4.1 percent imcrease ower the 196846 figure. 
Of the anvior sewly increased capacity of production. those in ofl exploitation 
reached 5.09 sillion toms; those in cosl exploitation, |. sillion tons; 
these im generetor sets. 110.000 EW: these in timber exploitation end transpert. 
210.000 cubic weters; those in cement. 450.000 tons: those in plate glass, 
350.900 standard boxes; those in vehicle tires. 30.000 sets; those in sachine- 
aeking paper. 9.015 toms; those in woolen textile. 2150 spindles; these in 
beer. 6.400 tome: those in uertan telephone setups. 16.500 lines; and those in 
supplementary railway tracks. +6.” «i lometers. 


In 1985 the state-run building enterprises began construction of 93,044 pro- 
tects and enforced various responsibility evstems in the construction opere- 
tions of 7.077 orviects. The teilding sacreage contracted with responsibility 
reached 6.7 willion square geters, sccowunting for %.) percent of the total 
acreage. The gost collective-run building enterprises ia urban sreas iso 
generally enforced the responsibility system in construction operations. The 
task for conducting reformgs promoted a increase in labor sroductivity. ins 
1985 the state-run building enterprises realized 1.}2 billion ween in their 
cutout value. «2 13.7 percent imcrecee over the 19646 figure and their per- 
capita labor productivity showed « 7.13% yuan increase and an | >ercent 
increase over the 1964 figure. 











4. Transportation and Post and Telecommunicat ions 


Through carrying owt reform and tapping potentials, the transportation depart - 
ments continued to raise their transportation capacity. The gross volume of 
goods transported was 185.04 million tons, overfulfilling the plan by }.1 per- 
cent and showing an increase of 1.9 percent over the prewious vear. Of this, 
the volume of reilway freight was 113.4) gillion tons. an increase of 5.7 per- 
cent; that of road freight was 23.54 million tons, a drop of 16.9 percent; 
that of waterway cargo was 3.03 million tons, an increase of 7.8 percent; that 
of air treight was 2.535 tons, an increase of 58 percent; and that of of] an¢ 
gas carried through pipelines was 45.06 million tons, an increase of 4.4 per- 
cent. 


The gross volume of passenger transportation was 202.73 million person-km, 
overfulfilling the plan by 5.68 percent and showing « reduction of 1.4 percent 
from the previous year. Of this, the gross volume of railway passenger trans- 
portation was 116.25 million person-km, a drop of 4 percent; that of road 
passenger was 65.62 million person-ke, an increase of 2.4 percent; that of 
waterway passenger transportation was 767.000 person-ke. an increase of 14.9 
percent; and that of air passenger transportation was 92.000 person-km. an 
increase of 46.3 percent. 


Fairly great progress was recorded in post and telecommunications. Transac- 
tions throughout the province in 1985 amounted to 100.5) million yuan, over- 
fwlfillirg the plan by §& percent and showing an increase of 12.1 percent over 
the previous vear. Of this. the number of letters handled increased by 1) .) 
percent, newspapers end magazines distributed went up 10.8 percent, telegrams 
up 21.6 percent, anc long-distance telephone calls were up 16.4 percent. The 
vear end number of the telephone subscribers in the urban sreas reached 
104.700, an increase of 17.7 percent. 


Economic results improved in the departments of transportation and post and 
telecogmunications. The per-capita productivity for railway transport at ion 
was 664.000 ton—-km. showing an increase of 2.5 percent ower the previous veer. 
Water transportation realized 12.4 million yuan of profits, an increase of 
17.9 percent over the previous veer. Nonetheless, the capacity of railway 
transportation and the post and telecommunications still cannot keep pace 
with the demands of national economic development. 


5. Commerce and the Supply and Marketing of Goods and Materials 


Urban and rorel] mgerkets were brisk, and the commodity circulation channels vere 
getting clearer and clearer with each passing day. In 1985, the total value 
of commodities purchased by the state-owned commercial departments reached 
14.48 billion yuan, an increase of 13.7 percent ower the previous vear. The 
rolume of retail sales of commodities was 1’.6 billion wuan, an increase of 
19.1 percent over the previous vear. After adjustment for price rises, the 
real increase was 6.6 percent. Of the total volume of retail sweles of com 
modities, the volume of retail sales of consumer grods increased by 18.5 per- 
cent and that of means of agricultural productior increased bw 6.2 percent . 

As compared the volume of retail sales of principal consumer goods in 1985 











with that in 1964: Grain increased by 12.8 percent, edible vegetable oi) 
increased by 15.7 percent. pork showed « little reduction, but sutton, exes 
anc aquatic products increased. As compared the volume of retail sales of 
other commocities in 1965 with that in 19684: Sugar increased by 11.9 percent. 
cigarettes increased by 35 percent. various kinds of wine increased by | per- 
cent, all-cotten cloth increased by 12.1 percent. chemical fiber fabrics in- 
creased by 30 percent. woolen piece goods increased by 32.7 percent. silks 
and satins increased by 15.7 percent. knit underwear increased by 5.4 percent, 
wristwatches increased by 16.9 percent. washing machines increased by 5 per- 
cent, electric tans increased by 90 percent. telewision sets increased byw 

35 percent, cassette recorders increased by 110 percent. and refrigerators 
increased by 500 percent. However, the supplies of many expensive and { amous- 
brand commodities still cannot meet consumer demand. 


The retail sales in all sectors of the economy increased thanks to the imple- 
mentation of the open-typed circulation system. in 1985 the volume of retail 
sales in the state sector of the economy was 6.7) billion vuan, an increase 
of 10.3 percent over the prewious vear; that in the collective sector of the 
economy was 5.74 billion yuan, an increase of 16.4 percent; and thet in the 
individual sector of the economy was 1.87 billion wuan,. an increase of 75.2 
percent. The volume of retail sales of commodities sold to nonagricultural 
residents by the peasants was 940 million yvuan,. an increase of 6).4 peroent 
over the previous vear. Urban and rural trade ‘airs were further brisk. The 
number of trade fair centers increased from 1.132 in 1984 to 1.345. The total 
business turnover reached 1.31 billion vwuan, an increase of 61./ percent over 
the previous vear. 


The reform of the commercial evsetes was dveply carried out. Flexibility in 
management was extended to 3.651 state-owned smal) retail and commercial enter- 
prises, catering centers, and service centers, accounting for 99.) percent of 
the total enterprises which were given flexibility ic ganagement. The number 
of wholesale links were reduced thanks to delegating decision-making powrrs to 
the second-level commercial wholesale stations and establishing various kinds 
of multilayered trade centers. Thus, the berriers between the urban and rural 
areas and those between different regions heve been eliminated, and the cir- 
culation channels further cleared. 


The economic results of the commercial departments improved. in 1985. the 
total sales of the commercial bureaus and the supplving and serket ing depert - 
ments increased by 6.5 percent over the previous veer, and their profits in- 
creased by 64.6 peroent . 


In 1985. our province smoothly carried out price reform to promote the deveiop- 
gent of commodity production and to invigorate the urban and rural sgerkets. but 
the market prices still increased by a large mgergin. The general price 

indices for state purchases of tare and sideline products rose an average ot 
4.7 percent over the previous veer. The general retail price index rose by 
ll.? percent over the previous vear. The general level of the retail prices 

of commodities reese by *.2 percent due to readjusting and easing the reteaii 
price restrictions on some fare and sideline products. Other factors also 
caused the general level of the retail prices to rise by 4.5 percent. Viewed 











frome both the urban and rural sreas, the general retail price index of citi«s 
ang towns showed nm average increase of 12) percent, and tha’ of the rural 
areas 10 percent. In terms of commodities, the prices of nonstaple foodstul s 
rose by 21.4 percent. the highest figure in the last few years, of which the 
prices of vegetables rose by }).9 percent. that of geat, poultry, and eggs 
22.9 percent, that of squatic products 28 percent. and that of fresh fruits 
%.4 perwent; the prices of grain went up 5.2 percent; the prices of medicines 
rose by 5.9 percent; and the prices of daily necessities rose by 6.2 percent, 
and thet of books, newspapers, end magarines. 24.) percent, and that of farming 
=aterisis 6./ percent. The retail prices of clothing, fuel, cultural and 
Tectea: .onal goods also showed slight increases. The annual cost of liwing 
index for workers and staff members rose by 11.9 percent ower the previous 
year. and that of the serwice trades 10.6 percent. The cost of liwing index 
for peasants rose by 1] percent ower the previous veer. 


In 1985 the market purchases and sales of the means of production were brisk. 
The purchase volume made by the saterials suppiy departments throughout the 
prowince showed an increase of 20.8 percent and the sales volume increased by 
18 percent over the previous vear. The supply of coal went up by 4.4 percent, 
that of rolled steel 10.8 percent. and that of cement 17.5 percent. The cost 
of commodity circulation was 1).35 percent, « drop of 6.8 percent from the 
previous vear. The turnover period for circulating funds was 5] dave, } dave 
less than the previous veer. Contracts for supplwing some seans of produec- 
tion were not successfully fulfilled. 


6. Foreign Economic Relations, Trade. and Towriss 


The import and export trade increased by « large gargin. in 1985 the total 
purchase volume of exported goods reached 5.95 billion yuan. up 31.9 percent 
over the previous vear. The total value of imports and exports reached $50 
million, up 31.2 percent over the previous vear, of which, the totel value ol 
exports reached $413 million, vp 21.6 percent, aad that of imports $93.27 
sillion, wp 103 percent. New progress was wade in carrving out Sowiet border 
trade. The total annual value of imports and exports reached 32.56 Swiss 
france. up 16.6 percent over the previous veer. Ali-time records were made in 
the transaction volumes gade in the Spring trade fair neld in Gucngzhow and 
the export commodity trade talhs tair held in Harbin in August. 


Towriem was further developed. A total of 4,476 foreigners, overseas Chinese 
and compatriots from Hong Kong cnd Macao came to our province in 1985 om tours 
and family visits and for trade, scientific, technologicn! and cultural ex- 
changes, an increase of 25.1 percent ower the prewiows year. There were 


16,378 foreigners, up 47.1 percent, and 20,096 overseas Chinese, and compatricts 


from Hong Kong and Macao, up 11.5 percent ower the previous veer. 
7. Pimance and Banking 


According to initial statistics, in 1985 the provirce’s local financial revenue 
reached 3.75 billion yuan, exceeding the budget by #0 million yuan, showing = 
increase of 10.3 percent. The total expenditures reached 4.46 billion yuan, an 
increase of 7 percent over the previous veer. If « specialized subsidy of 
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930 million yuan from the state treasury is added in the revenue and last 
year's reimbursement is deducted from expenditures, our province's local 
financial department still hed « small surplus after hending ower 330 sillion 
yuan to the stete treasury. 


By the end of 1985, the total amount of loans of various descriptions issued 
by the banks throughout tle prowince showed an increane of 12.2 percent over 
the beginning of the vear and the verious kinds of savings deposits increased 
by 18.1 percent. The initial wear end statistics showed that 5 billion vuan 
in currency was in circulation, up 19 percent over the beginning of the year. 
After offsetting the expenditure from the cash revenue in banks, the net 
currency in circulation was 1.342 billion wuan, « drop of 21.3 percent from 


the previous vear. 
6. Science, Technology, Culture, Education, Public Health, and Sports 


Advances vere made in science and technology. which made new comtributions to 
the economic construction. In 1985. some 452 scientific and technical re- 
search results won prizes, of which, 1¢ reached or approached the internat ion- 
al ievel, 106 reached the state lewel, and 47 filled the gape im our province. 
Im 1985, the province accepted « total of 362 patent applications, and sany 
scientific and technical remearch results were applied to production, vielding 
remarkable economic results. The ranks of ecientific and technical workers 
continually «xpanded. By the end of 1985, the number of professional technical 
personnel of various kinds wes 541.2700. an increase of }.} percent or 17.200 
persons over the previous year. Many ecientific research institutes actively 
conducted advisory service activities, and offered sany valuable suggest ions 
for asking policy decisions for the economic work. 


The educational system reform quickened the sustained development of educat ion- 
al undertakings, and asde new contributions to training competent persons for 
the four sodernizations. In 1945, institutions of higher learning across the 
province enrolled 1.926 postgraduates, a 100-percent increase ower the previous 
year. There were 3,572 postgraduates studying in the province, «a 60.6-percent 
increase over the previous year, of whom, 513 postgraduates received their 
master degrees. Regular higher learning institutions reformed their enro) iment 
plans and distribution systems, and enrolled 24.700 students in 1985, « 

30. 3-percent increase ower the previous veer. There were 65.900 students 
studying in reguler higher learning institutions, a 23.8-percent increase ove. 
the previous vesar. In 1985, 11.800 students graduated froe these institut ions, 
an 6.2-percent increase over the previous veer. Adc't higher education inst i- 
tutions enroiled 36.800 students, a drop of 18.7 percent from the previous 
year. These institutions hed « total student body of 90,200. a2 drop of 19.9 
percent. 


Restructuring continued in secondary education. In 1985, secondary specializ- 
ed schools enrolled 24.700 students, « 1}3.8-percent increase ower the previous 
year. That increased the total student body to 59,700, « 14.)?-percent increase 
ower the veer befcre. The number of reguler middle school students was 
2,017,800, a drop of 1.8 percent from the year before. Vocational middie 
schools and agricultural siddle schools had 141,200 students, a 6.5-percent 
increase. There were 303.400 students studying at adult middle schools, « 


érop of 12.4 percent from the previous year. 
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New progress was scored in popularizing primary schoo) education and pre- 
school education. in 1965. there were 4,677,900 prpils in prigary schools of 
our province, and the enmroligent rate of school-age children reached 97.7 
percent. There were 3.216 kindergartens throughout the prowince, with a total 
enroliment of 496.100 pupils, 74.700 more than the previous vear. 


Cultural, press, publishing, broadcasting, file, and television undertakings 
made strong contributions to dissemin.iting the party line, principles, and 
policies and to building the socialist spiritual civilization. Last wear, the 
province produced | feature file. 24 teleplays, and 46 radio plays. of which, 
10 won prizes. At the end of last vear, the province had 8.969 cinemas and 
file projection teams, which showed 640,000 files, and 122 performing art 
troupes, which staged 25.300 performances. There were 1,395 geass art centers, 
cultural clubs, and cultural stations; 9 public libraries; and 14 suseums 
across the province. There were 12 radio stations and 42 radio trangnitt ing 
and relay stations, broadcasting « total of 12,437 hours throughout the vear. 
There were 23 television stations and 388 television transmitting and relay 
staticns, of which 75 television transmitting and relay stations each had « 
capacity of gore than 1.000 watts. These television stations produced and 
broadcast 3,669 hours of television plays. Some 905,980,000 copies of news- 
papers. 115,700,000 copies of warious kinds of sayaerines, and 165,480,000 
copies of books were published in 1985. 


Puclic health work continually developed. in 1965. the number of professions! 
health workers wes 149.500. The total included 55.000 doctors (including 
physicians in traditional Chinese and Western sedicine). and 0.000 nurses. 
The number of hospital beds reached 9.000. a 1.i-percent increase ower the 
previous vear. The work om the patriotic public health campaign. prevent ion 
and treetment of endemic diseases, and maternity and child cere service was 
strengthened, and the standards of disease prevention and treatment vere 
reised. 


Undertakings in physicsl culture and sports scored gratifwing achievements. 
Gur province's athletes wor 100 gold medals, &% silwer medals. and 65 bronze 
medals. and broke national records on 11 occasions. In 1985. the province 
held 5.927 athletic ewents at or abowe the county level with the pert icipat ion 
of 1.589 willion athletes. The sumber of athletes who hed reached the state 
“standard” on sports training totaled 2.146 sillion persons. Mass sports 
activities were extensively carried owt, resulting in the enhancement of the 
people's physical fitness. 


9. The People’s Livelinood 


The people's livelihood in both urban and rural sreas steadily improved, and 
the peasants’ incomes somewhat declined because of the disaster. According to 
preliminary statistics, the per-capita net income of rural areas throughout 
the province reached 365.81 yuan. (including 275.66 ywuan earned from agricui- 
tural production; 68.13 wuan earned from industrial production, transportation 
and construction, and from businesses, food businesses, and services; and 
other 24 yuan from non-loan incomes). « 12.1 percent decrease ower the 1964 
tigure. According to the sample survey data of urban residents. the 1985 per- 
capita incoge reached 705.82 yuan, « 28.4 percent increase ower the 1984 
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figure, and per-capita spending reached 667.11 yuan, a 29.1 percent increase 
over the 1964 figure. After deducting the factor of the raised price index 
in living expenses, the net increase ir income reached 14.1 percent and in 


spending, 14.7 percent. 


In 1985, the province made job arrangements for 213,000 urban jobless person- 
nel. By the end of 1985. the prowince’s nuweber of staff seambers and workers 
reached 7.762 sillion persons, 252,000 gore than the figure at the end of 
1964. The number of urban individual laborers reached 294.000 persons. 71,000 
more than the 1964 figure. The annual total wages of staff members and workers 
reached 6.26 billion yuan, 4 17.6-percent increase ower the 19864 figure. Per- 
capita wages increased from 967 yuan in 1984 to 1,105 wuan in 1985. a 14.3 
percent increase ower the 1964 figure. After deducting the factor of the 
price hike, the net increase in wages reached 2.2 percent. 


By the end of 1985. the accumulated volume of savings deposited in banks by 
both urban and rural residents reache’ 7.013 billion wuan, « 1.679 billions 
yuan increase over the figure scored at the beginning of -985 and a 31.5- 
percent increase. Of these deposits, those of urban residents reached 5.738 
billion yuan, a 33.6-percent increase over the 1964 figure. and those of rural 
residents, 1.275 billiom wuan,. a 22.8-percent increase ower the 1984 figure. 


Housing conditions of both urban and rural residents further improved. in 
1/965, the state invested 1.19 billion yuan in housing projects for staff aee- 
bers and workers, a 40-percent increase over the 1964 figure. Houses on 
4.324 willion square gseters of floor space were completely built, which ac- 
commodated gore than 100,000 howseholds. Peasants built 9.6) sillion square 
meters of new houses, « 2}-percent increase over the 1984 figure. 


Undertakings in social compensation and surserics developed. In 1985, rural 
collective-run units took care of 46,000 childless old folks, handicapped 
persons, and orphans and operated 841 old folks houses, accommodating 19,000 
old folks. The urban areas operated 18 social welfare facilities and swrser- 
ies, accommodating },281 children. 


Public security work wes somewhat strengthened. In 1985. the province exposed 
20,905 criminal cases. «2 l-percent increase ower the 1984 figure. Of these 
cases, genera) cases declined and cases of serious or gost serious crimes 
increased. Public security departments dealt strict blows to criminal acti- 
vities and upgraded their rate of cracking criminal cases. 


10. Population 


According to the sample census on population changes, the province's birth 
rate in 1965 reached 15.04 per thousand, « 0.6-per thowsand increase over the 
1964 figure. Its death rate reached 4.76 per thousand, « 0.09-per thousand 
increase ower the 1964 figure. its rate of natural population growth increas- 
ed from 9.77 per thousand in 1964 to 10.28 per thowsend in 1985. As calculat- 
ed in line with the sample census, the total population by the end of 1985 
reached 33.57 sillion persons, « 260,000-person and 0.78-percent increase over 
the 1964 figure. 
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Hote: Variows tigures revealed by the communique were taken [rom annua! 
preliminary calculations. The tota! social product and the totul industrial 
and agricultural output valwe were calculated in line with the unchanged 
prices of 1960, and the national income and the gross national product were 
calculated in line with prices throughout the year. The rate of increase over 
the 194 figures was calculated in iine with comparable prices. 
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ECONOMIC PLANNING 


JLANGSU'S GU ADDRESSES ECONOMIC PLANNING MEETING 
04240632 Nanjing Jiangsw Provincial Service in Mandarin 2300 OT 20 Mar 8% 


{Excerpts} Im her report to the provincial work conference on planned econcey, 
Governor Gu Kiulian urged the whole prowince to mobilize. enhance its vigor, 
work hard and keep forging shead, and press forward in the face of difficulties 
to ensure s steady ecomomic growth this vear and aske « good start for the 
Seventh 5-Year Plas. 


Governor Gu Kiulian outlined in her report the province's 10 economic tasks 
for this year: i) Get a clearer understanding of the guiding principle for 
economic work; 2) comtinwe to push forward the reform of the economic struc- 
ture; 3) actively implement the work of opening to the outside world; 

4) vigorously develcs production and work hard to improve economic results; 

5) keep the scale of fixed assets under control and guarantee key comstruct ion 
projects; 6) accelera.e techmical progress and popularize scientific and 
technological research results; 7) work hard to expand export and ensure sar- 
ket supply; 8) activel- promote circulation of capital and strengthen alloca- 
tion and transportatio of materials; 9) increase income and practice econcey 
to fulfill the finamci«l rewenve plan; and 10) continue to iaprove the people's 
standard of living by developing production. 


Gowernor Gu said: The guiding principle for this year’s economic work is to 
pay continued attention to the problee of the total social demand exceeding 
the total social supply and ensure « steady economic growth. We gust strength- 
en as well as pay special attention to improving gacroecomomic comtrol. We 
must both check the inflated demands and improve supply and stimulate produc- 
tion. 


Governor Gu pointed cut: The asin task for reforming the economic structure 
this year is to consolidate, digest, supplement. and improve the refors 
measures we heave already adopted and set the stage for gore important refors 
measures to be taken in the next 2 veers. 


Speaking of developing production and improving economic results, Goweruor Gu 
said: We aust. ‘iret of all, vigorously develop agricultural production. 
Leadership at all levels gust firmly regerd agriculture as the foundation and 
exercise effective leadership over agriculture. Meanwhile. industry should 
increase the production of commodities that meet sarket demands and enterprises 
should concentrate on impruving product quality, lowering material consumpt ios, 
and strengthening sanagement . 
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ECONOMIC PLAMNINC 


JILIN GOVERNOR OF TASKS FOR 1986 WORK 
SK250041 Changchun JILIN RIBAO in Chinese 11 Mar 86 pp 1, 2 


[Report on the second purt of gowernmment work report delivered by Gao Dezhan, 
governor of the Jilin Provincial People’s Gow’ rmment,. at the fourth session 
of the sixth provincial People’s Congress on March) 


[Text] In his “gowernmment work report™ at the fourth session of the sixth 
provincial People’s Congress, Comrade Gao Dezhan set forth general demands 
and sine specific tasks for the work in 1986. 


The general demands for the work in 1986 are: We should conticuwslly implement 
the guidelines of the Nationa. Conference of Party Delegates, persistently 
carry out the ecomemic structural refore focusing om the urban econcey, end 
energetically invigorate large snd sedium-sized enterprises. the circulation 
channels. and the county and township sectors of the ecomomy in line with the 
plans and demands of the sational planning conference. the sational econcsic 
work conference and the sational rural work conference as well as the con- 
ference on the work of the provincial CPC Committee. We should constantly 
develop social productivity with the focus on economic construction, and 
strive to effect a sustained, stable. and coordinated development of the 
national economy on the premise of increasing economic results. Om the basis 
of developing production, we should strive to creste conditions for constantly 
improving the people's living standards. We showld further carry owt the re- 
form of the educational, scientific, and technological system, and actively 
develop various social undertakings. In addition. we should adhere to the 
sigultanecus building of the two types of civilization, strengthen ideological 
and political work, intensify the building of the contingent of ideological 
and political workers, effect « remarkable i=prowement in party style and 
social comduct, consolidate and dewelop the province's excellent situation, 
end wake the first step of the “Sewenth 5-Year™ Plan in « down-to-earth sancer. 


The specific tasks for the work in 1986 are as follows: 


l. Agriculture Production Showld Be Restored to the Level Before the Disasters, 
and the Rural Commodity Economy Should Be Developed Comprehensively. 


We should conscientiously implement the guidelines of the Document Mo 1 of the 
central suthorities and the sational rural work conference; comtinuwally and 
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penetratingly cerry out the second step of the rural refors; further isplesent 
policies, readjust production set-up. and igprovwe conditions for production; 
successfully build the agricultural commodity production bases; satisfactorily 
organize the preproduction and postproduction services: and promote 4 sustain- 
ed development of the rural ecomosy. Meanwhile. we showld rationally readjust 
the structure of the cropping industry proceeding frome the sctusl situatica in 
order to ensure the grain acreage. in teres of aniaal husbandry, we should 
develop the breeding of such herbivorous snimals os cattle. sheep. and rabbits. 
with the focus on growing pigs and poultry. and should accelerate the produc- 
tion of poultry, eggs. and silk in the suburban sress. The town and township 
enterprises should base themselves on agriculture, strive to serve agriculture, 
and give prominence to developing the agricultural product processing industry 
and the storage. package, transport, and supply and aarketing trades. If 
possible, town and township enterprises aay develop the small-scale sining 
industry. amall hydroelectric power stations. the construction industry, and 
the building saterials industry. as well as the processing industry which 
supports the production of large industrial enterprises and which serves ex- 
ports. At present we showld pay attention to the preparations far spring 
plowing. ensurt the fulfillment of spring plowing and sowing tasks. and win 
the first bettie of agricultural production this vear. 


2. Im Industry. We Showld Purther Increase Economic Sesults snd “Maintain « 
Proper Increase Rate. 


In industry. we showld aske contiqed efforts to effect simultaneous increases 
in output vaelwe. tax. and profit. and fimencial income. om the premise of 
increasing economic efficiency. increasing export and foreign exchange, iz- 
proving sgenagement and operations. snd intensifving the reserve strength. We 
should strive to produce those products which are readily sarketable,. and 
actively increase the production of those products which can be exported and 
earn foreign exchange. Attention showld be paid to developing the energy and 
raw saterials industries, and saintaining « stable growth in this regard. We 
should conscientiously grasp the agriculture-supporting industries, such 4s 
the agricultural sechinery and chemical fertilizer industries. We should 
attend to transportation, post. and telecommumications work, snd constantly 
strengthen and improve the besic facilities. We showld greatiy increase the 
proportions of sew products. better-quality products, export products, and 
readily marketable products in the industrial products as « whole. 


We should continue to pay attention to the techmical transformation, reconst ruc- 
tion, and expansion of old enterprises, with the focus om large snd asediaa- 
sized key enterprises which hewe « bearing om che province's overall economic 
development and play an exeeplary role in technological progress smog the 
enterprises of the same trade. snd on the projects which can increase foreign 
exchange earnings through exports. When igporting sdvanced technologies and 
kev equipment. we should persistently combine imports, saestery, and further 
developeent,. and continuously gain somentw ic industrial developwent. Al! 
enterprises showld carry owt omall reforms and renovations, snd encourage the 
masses to suggest weys and seaens to rationalize production in order to promote 
technological progress. 











3. Im Capital Comst ~wetion, Continued Efforts Showld Se Meade To Control the 
Scope of Fized Avsets Investment. and Strengthen Key Construction Projects. 


We should proceed from the overall interest. implement state plans strictly, 
rationally readjust the investment structure by increasing the proportion of 
energy. communications, tew uaterials, and other infrastructure, amd concen- 
trace funds on aajor projects. Projects under construction should be sorted 
out conscientiously. and priority given to those which should be cont inued 
after being inspected, or which can be completed this veer. in principle. so 
new project should be started. Construction of the infrastructure of large 
and msedium-sized cities should be carried ot in « planned aenner with the 
focus on key projects, and the comstruction of townships, villages, sserket 
towns, and border sreas should be strengthened. We should attach greet 
importance to environmental protection, amd increase owr ability to improve 
the environment in «a comprehensive saanner . 


In tree planting and afforestation. we showld persistently pool the efforts of 
the state, the collective, and the individual. snd seiatain stable sdministra- 
tion of the existing state forest areas and forest fares in the countryside, 
focus should be placed om planting trees around houses snd villages. and slong 
highways. country roads, and rivers. in the pastoral sreas, we showld 
strengthen the building of shelterbelts srownd livestock fares, and the build- 
ing of grassland. in the cities. we should aske sore sreas green. 


5. We Showld Strive To Develop Education. Science and Technology. Cuiture, 
and Other Undertakings. 


We should further implement the “Decision of the CPC Central Committee on 
Refore of the Educational Structure.” and actively aad steadily develop 
schools of veriows categories and at veriows levels with social benefit as the 
criterion and igprowement of quality as the focus. in popularizing the 9-year 
compulsory education, we should perfect regulations and carry them owt con- 
scienticousiy. In vocational sand technical education, we should consolidate 
and ig@prowe its quality. Ordiasery institutions of higher learning should be 
aredualiy improwed end steadily developed in the course of refore. in adult 
education. we showld strengthen senagement to ensure quality. In the education 
for stet! members eed workers, we should teach what is seeded and applicable. 
and trein ali the staff sembers and workers on what sre seeded ic the [words 
indistinct! asking them attend “remedial courses” on general and technica! 
knowledge. This year we should emphasize the structure! refore of teacher's 
training institutions of higher learning, work out plans for training sew and 
incumbent teachers, and gradually establish « teachers contingent of good 
quality with « sufficient sumber of seabers. In order to solve the problem of 
@ shortage of talented people in remote and sinority ocationslities sreas,. 
*aricultural, forestry. sedical, and teacher's training institutions should 
varoll and assign jobs to the students in line with the seeds in the sreas. 
We should actively itaprove teaching facilities. and raise education funds froe 
various quarters. ie should conscientiously strengthen the ideological and 
political work of the schools of various categories and at various levels. 

The whole society should attach importemce to the education of vouths. lead 
thes in asking progress persistently with communist ideas. and strive to trein 
them inte « generation of sew people with ideals, gorelity. education. and « 
sense of discipline. 
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Efforts should be sade tc enable the scientific and technological work to be 
geared to ecomomic construction and to further implement the “decision” sade 
by the CPC Cemctral Committee with regard to conducting reforms in scientific 
and technological systems in order to imgprowe the system of setting up coordi- 
aation between production and science and techmology;: to organize various pro- 
duction, scientific and technological associations; and to enhance scientific 
and technological exchanges and cooperations. We should igprowe the working 
and living comditions of scientific and technological perwane! in order to 
bring into play their work enthusiase and cresetiveness. a good job should be 
done in aeaking all-out efforts to implement the “sperk plan” in order to bring 
into play the plan's important function in developing township-—and-town-run 
enterprises and enlivening the rural econcey. 


The departments of culture, acts, redic broadcasting. fises. television broad- 
casting. journaliaem,. and publications should regard social benefits first in 
their work. and turn out arre spiritual oroducts in order to inspire the 
people to actively sske progress. Om the basis of asking sect ivities posular. 
personnel on the physical culture and sports fromt should vigorously uparade 
their wrk quality. strengthen the construction of the personne! cont ingent. 
ant score gocd schievements. Personnel on the public health fromt should 
straighten ouc guicing ideology in their professional work. improve their 
services, and upgrade their sedical wality sand senagerial standard. Eltorts 
should Se aade to deeply carry out the ectivities of “five stresses.” “four 
beauties.” and “three ardent loves.” and of the patriotic sanitation campaign. 
In 1986 the prowince will schieve « sew breakthrough in successfully conduct ing 
environmental sanitation and rendering civilized services. Efforts will be 
made to enhance prevention snd treatment for endemic diseases smd to st rength- 
@m propaganda education on tapily planping work. isplement the policies in 
this regard, successfully provide techmical service for the work, and vigorous- 
ly encourage late serriage and birth in order to have less birth. to conduct 
evgen*-s. to comtrol population growth. and to upgrade population quality. 


5. s*corts Showld Se Meade To Purther Enhance the Financial and Sanking York 
and To Improve Mecroecomomic Control im Order To Ensure and Promote Economic 


Deve ' opment . 


In conducting the ‘financial work, efforts showld be agade to earnestly work out 
ways of opening financial sources, sccumulating. spending. snd senaging soney 
under the sew situation. and to adopt 211 geans and wavs to foster financial 

sources, to organize incomes. snd to strictly comtrol «° sere expenditures in 
order to schiewe « balance between financial incomes snd spendings. “We should 
aske reasonable srrangements for financial spendings in order to ensure the 

program of conducting reforas in economic systems. to assuredly saturate the 

demand of investment in the key construction projects. to support the beckward 
areas to change their ec comic outlook. end to enable various undertakings to 
achieve development. Efforts should be sade to further consolidate or improve 
the program of conducting reforms in financial and tax systems and to enhance 
the asenaging and collecting work of tax revenues. in conducting banking work, 
we should [word indistinct! forward the drive to conduct reforms in banking 

systems in lime with the tasks of increasing deposits. improving services. snd 
using funds in « reasonable way. The economic departeents and enterprises ot 
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levels should foster their sense of capital and interest, strengthen fund 
management. reduce the occupations of funds, and should accelerate the pace of 
circulation im order to successfully use the limited funds in « lively 
wey. Efforts should be wade to further enhance th: sudit work and to do « 
good job in conducting sudit supervision and inspect ion. 


6. Efforts Should Se Mede To Emliven Commodity Circulation in Order To 
Stabilize Markets and To Expand Both Domestic and Foreign Trade. 


We should further consolidate and develop the commodity circulation systen 
with various circulating channels as its center, with various economic 
sectors. and with the development of « diversified ecomomy. in order to aske 
markets prosperous amd to vigorously saturate consumer demands. St ate-run 
fires showld bring their guiding role into play. actively engage in the sales 
of lecal products, vigorously stabilize prices. sand should emphatically do a 
good job in grasping the production and supply of sonstaple foodstuffs. such 
as vegetables. eggs. seat. silk, and fruits. in particular. they aust enable 
the vegetable serkets to heve their supply volume gore. their orices higher. 
their supply quality better than that of 1984. Efforts should be aede to 
accelerate the peace of conducting reforms among the supply and serket ing 
cooperatives in rural sreas. and to actively open on « trial basis production 
and service cooperatives in rural sreas. The seterial supply departments at 
all levels om various fronts should actively orgenize material sources otside 
the plan in order to support production amd to better serve consumer housetolds. 
Efforts showld be asde to vigorously develop the tertiary industry, to enhance 
industrial and commerciai sdministration,. smd to continuously develop cr 
successfully open gore sarkets selling industrial snd fare products and other 
materials. A good job should be dome in actively enforcing the contract 
systems on purchasing grains. storing grains. slliocating or transport ing 
grains. processing grains. od selling greins. in ordy* to stabilize the ser- 
kets of grains end oil-tesring seeds. Efforts should be wade to further 
develop the economic relations and trades with the foreign countries. to build 
production beses in « planned senner for aaior export commodities, and tv 
implement the seasures for encoureging the production of export commodities 
and increasing the volume of foreign exchanges in order to expend export com- 
aodity sources end to open sore serkets im foreign countries. We should aiso 
fulfill the export plan for corm this veer. 


7. We Showld Persist in Grasping Soth Production snd Livelihood and Strive Th 
Improve the People’s Livelihood. 


Qn the basis of the developed production. unceasingly improving the people's 
livelihood is the purpose of the socialist production «es well as an important 
task of our People’s Gowernments at all lewels. [t is secessary to realistic- 
ally strengthen senagement and supervision over commodity prices. and basically 
stebilize market prices. 


In the course of improving the people's livelihood, we should give priority to 
solving urgent problems because our financial resources are very limited. “ 
should appropriately readjust the relevent pciicies im lime with the spirit of 
refore and strengthen the vitality of public utilities units in seking progress 








through self-reliance. “We should do « few good things im « planned, stage-ty- 
stage. and group-bdy-group sanmer and according to priorities. Special satten- 
tion should be paid to grasping the building of residential houses. “We should 
also clear the channels for esployment and sske proper arrangements for the 
labor forces in cities and towns. 


5. We Should Realistically Strengthen Political. Legel. and Civil Administrs- 
tive Work. Safeguard Social Order. and Exsure Social Stabiliry. 


We should strengthen democracy and the legal system. do « good job im conduct- 
fag educatiou and propaganda on the legal system, popularize legal knowledge. 
and strengthen the people's sense of observing the legal system. it i« slso 
necessary to strengthen economic laws sand regulations, snd sake the lows be- 
come important seans for regulating ecomomic relations and sanaging ecunomic 
activities. Continued efforts should be aade to deal strict blows to serious 
criminal offenses and economic crimes. comprehensively implement the various 
seasures for tackling public security problems, and energetically strengthen 
the professional work of the public security und judicial departeents. In 
civil administraive work, we should combine the work of giving social relief 
with that of supporting production in the urban and rural sreas. and do « good 
feb im supporting the poor and sending relief to thes. “We should further 
establish closed ties between the sreyv aad the people. conscientiously conduct 
the work of giving preferential treatment tc families of servicemen. and pro- 
vide jobs for retired arey cadres and servicemen. 


9. All Promes, All Tredes and Professions. and All Deperteents Should Vigcrous- 


ly S=ylore and Make Progress. Do Sciid Work, and Make Wew Contribuet ions. 


The governments at 211 levels should take the whole situation into account, 
and gake over-«ll plane and groper arrangements for the work Sy taking «11 
factors into consideration. We should strengthen ties and expand friend!y 
contacts with foreign countries, and fully use the province's tourist 
resources for develvping towrisa. e should also implement 41. oversess 
Chimese affairs policies and do « good job in handling overseas Chinese 
affairs. Purther efforts shcwid also be agede to grasp the saticnality,. «end 
rel.gious wrk, develop ecome@y in the sinority sreas snd educational under- 
takings. end strengthen unity spong the verious sationalities. it is siso 
necessary to do « good job in handling the people's letters and visits. and 
establish closer ties among the perty and government organs smd the sesses. 
These departments in charge of the standard veights and seesurements, carth- 
quakes, surveys and cartography. people's air defense, archives, economic 
research, and ssterials reserve work should exert emergetic efforts to do 
their own work well and tc better serve the four sodernizat ions. 
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8K200645 Kian Shaanxi Provincial Service in Mandarin 0200 GT 19 Mar 86 


[“Excerpts” from Report by Prowincial Planning Commission Chairman (Cheng 
Kingy «.) at fourth Session of Sixth Provincial People's Congress on 8 March) 


{Excerpts} (Cheng Kingwen) said in his report: Having fulfilled the Sixth 
S-Year Plan in 1984, Shaanxi aleo overfulfilled the plan for 1985. The 


national economy developed in sustained big strides. and new achievements vere 
scored. Total social output value reached 33.21 billion wuan, « rise of 
included 25.54 billion yuan in total industria! 
an increase of 16 percent. Gross national 
product was 16.87 billion yuan, an increase of 11.9 percent. The great 
jority of other planning targets were fulfilled ahead of schedule. The 

is very 


(Cheng Kingwen) went on to speak of the planning arrangement for 1986. He 
said: This is firet year of the Seventh 5-Year Plan, and the tasks of 


the 
economic construction are very heavy. in accordance with the spirit of the 
national planning conference, we sust seriously implement the following policy 
decisions of the central authorities: 


l. Attach full importance to agricviture, the gain foundation of national 
econogic development, and continue to assign it an important strategic posi- 
tion. 


2. Further step up construction of key projects in energy. communications, 
telecogmunications, and the raw saterials industries. 


3. Strive to increase output of the consumer goods industries, especially of 
products that are in high demand, to meet the needs of improving the people's 
livimn etandards, increase market supplies, and geaintain basic price stability. 


4. Assign @ strategic position to training talented people and developing 
science and technology, and bring about further development of education and 
scientific research. 











6. Further improve urban and rural living standards. 


Shaanxi’s planned industrial and agricultural output value for 1986 is 27.5 
billion yuan, an increase of 7.7 percent on 1985. This includes 7.23 billion 
yuan in agricultural output value, « rise of 6 percent. and 20.26 billion vuan 
in industry, « rise of 6.2 percent; and efforts should be made to secure « 

12 percent rise in industry. Gross national product should reach 18.9 billion 
yuan, an increase of 6.4 percent. Financial revenue should reach 2. billion 
yuan, an increase of /.16 percent. The consumption level of the urban and 
rural residents should reach 3% billion yuan, « rise of 7 percent. 


He said: Under the premise of ensuring steady increase in grain output. we 
should further readjust the rural production structure and vigorously develop 
[words indistinct) and the township enterprises. 


The industrial departments gust step up support for agriculture and increase 
supplies of materials needed for production and daily life in the rural areas. 
During the year, we gust further tap the potentials of the existing enter- 
prises, improve economic results, do a good job in technological trans! orme- 
tion and key construction, and vigorously step up output of industrial goods 
in short supply in the garkets and best-selling products. 


Total output value of light industry is planned to reach 8.89 billion yuan, 

an increase of 6.1 percent over 1985. Total output walue of heavy industry 

is planned to reach 11.8 billion yuan, an increase of 6.4 percent. There 
should be a big breakthrough in output of civilian goods by defense industrics, 
with output value rising to 700 million yuan, an increase of 40 percent over 
1985. 


Output value of township industries should reach 2.9 billion wuan, « rise of 
16.9 percent . 


The state has set the prowince’s local investment in fixed assets for 1986 at 
1.514 billion vuan, including 575 million vuan in capital construction and 
758 million yuan in technological transformation. The state demands that 
these figures be strictly controlled and not exceeded. 


In order to ease the contradiction of insufficient construction capital, in 
accordance with the principle of ensuring the kev points, taking appropriate 
care of the ordinary protects, and concentrating forces for a number cf items, 
the province has arranged 30 kev construction projects for this vear. 


Developing foreign trade and exports and increasing ‘foreign exchange income is 
a wator affair in invigorating the province's economy. We gust do everything 
possible to increase foreign trade and exports, and strive for export value 

of gore than $150 million. 


Shaanxi has been designated as one of the country's seven sajor touriss 
centers. We gust sechieve « breakthrough in towries development this veer. 





He said: Wo gajcr pricing seosures will be adopted this veer. The main 
thing is to digest and supplement the existing seasures. We gust focus on 
controlling retail prices in large and mediue cities and industrial and sining 
areas, especially the prices of vegetables ai nonstaple food, to ensure besic 
price stability. 


He said: We gust improve planning control of labor wages to meet the needs of 
macroeconomic control. The wage targets allocated to the prefectures, cities, 
and departments gust not be exceeded. 


He said: From this vear on, we gust strive to put into effect the initial 
ideas on supporting economic development in northern and southern Shaanxi and 
bring about relatively rapid economic development there. 


In conclusion, (Cheng Kingwen) proposed four views on structural reform and 
improvement of macroeconomic controls this year: 1) Continue to carry out 
structural reform in « careful and steady way. 2) Resolutely control] invest- 
ment in fixed sssets. 3) Organize the construction of projects in accordance 
with a rational work order. 4) Control the excessive growth of consumption 
funds. 


/12712 
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C PLANNING 


WORK MEETING SETS POCAL TASKS--The prowincial economic work conference which 
concluded yesterday decided that some enterprises producing substandard pro- 
ducts should be openly publicized, some should halt production for consol ida- 
tion, and in serious cases, the leadership should be held accountable. Those 
originally turning out outstanding products should have their “outstanding” 
title removed. The conference lasted 7 days. In view of the weak links in 
the province's industrial production, the seeting proposed that the focal 
points economic work this veer should de to persevere in reform, strengthen 
management, concentrate on improving production quality and reducing material 
bringing about an all-round enhancement of economic results, and 
ensure the sustained, steady. and coordinated development of the nat ional 
conference held that the province should igprowe its investment 
get a good grasp of technological progress. fwerything possibile 
must be done to boost foreign trade and exports. The prewince showld get « 
good grasp of finance and trade work to stigulate output. The seeting stressed 
in particular that the province sust persistently grasp the building of the 
two civilizations together and carry out ideological and political work in 
connection with the reality of economic work. [Excerpts) [Wuhan Hubei Prowin- 
cial Service in Mandarin 1100 GY 15 Mer 86 HK) (12712 
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AGGREGATE ECONOMIC DATA 


CHART SHOWS ACHIEVEMENTS IN CAPITAL CONSTRUCTION 


HK300924 Beijing KINHUA Hong Kong Service in Chinese 06350 (tT 27 Mar 86 





JPRS -CEA-86-(« 3 
\? April 1986 


[“Chart of Achievements in Energy and Transportation Capital Construction 
Projects Made by Units Under GQumership by the Whole People During the Sixth 


5-Year Plan Period”--KINHUA headline) 
[Text) Beijing, 27? Mer (XINHUA)— 
PERIODS : First Second Third Fourth 


5-Year 5-Year 5-Year 5-Year 
Plan Plan Plan Plan 





ITEMS : 


Medion and Smal! 

Projects Which Have 

Been Completed and 

Put Into Production 16s 7s 240 248 


New Increase in 

Capacity of Coal 

Extraction 

(Million tons) 63.76 149.2 68.06 61.21 


Rew Increase in 

Capacity of 

Generating Sets 

(Million kilowatts) 2.469 8.638 8.604 17.432 


New Increase in 
Capacity of 


Recovering Crude Oi! 
(Million tons) 1.312 8.166 27.77 41.042 


New Increase in 


Mileage of Railwey 


Opening to Traffic 
(kilometers) 4,861 4,890 3,978 5,464 


[Table continued on following page) 


Sixth 
5-Year 
Plan 





103 


19.51 


50.25 


1,546 





New lncrease in 

Mileage of Multiple 

Track Railways 

(kilometers) 8% 2,816 1.016 $30 1,186 1,577 


New increase in 

Mileage of Electric 

Railways 

(kilometers) 0 90 19) 385 1,000 2,459 


New Increase in Handling 

Capacity of Deerwater 

Berth Ports (million 

tons) 8.35 18.72 13.11 47.47 70.31 100. 39 


Hote: Wet increase in capacity of recovering crude oil includes the capacity of 
renewing and reforming facilities and the capecity of making other investments. 
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WK250701 Beijing CHINA DAILY (SUSINESS WEEKLY Supplement) ic English 19 Mer 66 


p 2 (tentative) 
[By Yang Jen) 
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aAmewer: is priaciple, each office should pay tax to the tax bureau 

comm city. Set if sewerel representative offices of the same company are 

providing services tc we project, presenting difficulties in apport icament 

of costs, they aay, wit) the comsent of taxzsticon suthorities, choose one of- 
of 


is its 


If a representative office does sothing but buy tickets, arrange 
eccoumodaticons and the like, lesving actual business segotiatices to its over- 
is the representative office subject to tazsticn for such 


services 

amewer: Yes. Since all services coutribete to business earnings and some are 
provided in Ghina, the representative office has « tax liability in Chies. tat 
part of the business activities are conducted outside Ghina, thet portice 
exeapt frome Chinese taxat ice. 


Question: Whee « representative office incurs losses, cam those losses be 
deducted from future tax liability? 
Ch BS 


: Lesses tecurred by « foreign business in ome tax year aay be carrie 
to the sext tax year and offset against that year’s income. Should the 
in the subsequent tax year be insufficient to offset the losses. the 
may be offset against income in successive years. ow to « five-year 


Quine calculate Foreign Exterprise income Tax? 


does 
Amewer: There are three sethods thet cam be enewered in filiag Foreign fmter- 
Ome is the deemed profit basis, ender which « repre- 
reports gross income derived from Chima in abeence of documen- 
expenses. in thet case taxable income is deemed to be 15 per- 


A second method calculates ectual income and expense, requiring itemizatice of 


the cost-ples besis, ender which the representative ocffice reports 
euthorities will then calculate the office's 
taxable @ reasemable profit. This sethed is esually 
adopted when « representative office cammet report its cross expenses. 


Question: What about filing desdlines?’ 


fmewer: is the past, representative offices hed to file taxes by the fifth 
But the wolume of complaints against aoethly filing resulted 
y filing. A representative office aust file its tax 
of each quarter. 


enc 
Question: Since the tax regulations weet into effect least Jume, is «4 repre- 
sentative office required to prowide audits of its finances prior toe 19857 
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dQnewer: Aediting reports before 1965 are eecessery and losses iacurred 
prier to 1965 cammot be offset against earnings. However, if 

action wes coecluded before 1965 but the earnings were act 
1965, the representative office is required to pay taxes on those earnings. 


Question: If « representative office hires « f 
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LIGHT INDUSTEY MINISTRY PLABS EXPORT [ISCREASES 

G#0109%4 Beijing KINHUA in English 0633 GIT 1 spr & 

(Teat] Seijing, 1 épr (XIMMUA)~—-The walue of exports of light industrial 
ty official said “ere today. 


rf 
| 


19990 
This would 60 percemt sore than last year’s figure, and would bring in 
the 
froa 
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SUMAK HOLDS SUILDING MATERIALS INDUSTRY CONFERENCE 
@K270517 Changsha Gunman Provincial Service in Mendarin 1100 Ge 22 Mar % 


{Text} At the provincial conference on building saterial which concluded 
yesterday. provincial Vice Governor Yu Haichao called for persistence in re- 
form, strengthening of sanagement. and consolidating and developing the excel- 
lent situation whereby everyone develops building saterials, so that the 
province's building material industry can develop rapidly. 


In 1985, the prowince’s building material industry achieved remarkable results 
and the total cutput value of the industry was gore than 1.4 billion yuan. 
Except for «a steady increase in the quality of products, all other targets 
were attained. The province's building aaterial industry has achieved 
syachronous growth im output value. output. profits. and taxes. and has 
developed continuously, steadily. and in « coordinated sanner,. thereby winning 
the praise of the provincial government . 


After summing up achievements in the last year. the conference put forward 
fighting targets for this veer. Om the basis of raising economic efficiency, 
the total output value of enterprises at and above county level in the pro- 
vince’s building material industry should reach 780 million yuan, an increase 
of 12.7? percent over 1985. and synchronous growth should be achieved in output 
value, output, and profics. 


To attain this target. the conference formulated seven seasures for carrying 
out refore in depth and further enlivening enterprises. 


Provincial Vice Governor Chen Sangzhu attended the conference and delivered 4 
speech. Hz expressed the hope that comrades in the province's building 
material industry would earnestly implement Premier Zhao Ziyang's instruction 
on all trades and people developing building saterials; strengthen the sanage- 
ment of the province's building ssterials industry; seriously carry out ideo- 
logical and political work among “he staff and workers of the province's 
building saterials industry; and do their uteost to increase the output of 
building materials for this year on the premise of ensuring quality and rais- 
ing efficiency, so as to support construction of the country’s priority pro- 
jects. 


/12712 
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QINGHAI TERTIARY INDUSTRY--According to a sample survey conducted in 28 town- 
ships in 14 counties at the end of last vear, the average net income of 
peasants engagec in tertiary industry in those pleces was 1.360 vwuan, 300 per- 
cent higher than the provincial average income for peasants and herdemen. 
Tertiary industry units are being run by tounships. villages. combines. or 
individuais. The gain trades are citculation, including transport, commerce, 
and catering; services for rural production and life; and science and culture 
undertakings. (Summary) [Kining Cinghai Provincial Service in Mandarin 2330 
Gt 21 Mer 86 2712 
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GUANGII OUTLINES KEY CONSTRUCTION PROJECTS 
8K240335 Nanning Guangxi Regional Serwice in Mandarin 1100 GOT 19 Mar 86 


{Excerpts} After examination and ratification by the regional gowernment, the 
regional construction, planning, and economic commissions jointly sade known 
key construction projects in the region for 1986. They announced 23 key 
projects. Eight projects will be completed and put into operation this year, 
namely: The expansion of the Liuzhow Cement Plant; the newly built (Luncheng) 
Suger Plant in Tengxian County; the continuation of Fangcheng port; the con- 
tinwuation of (Kingang) Wharf in Beihai City; the Phase 2 expansion of (Dachang) 
Mining Bureau; the continuation of the Guangxi Naphthylamine Acid Plant; the 
expansion of (Heshan) Mining Bureau's (Zhongfang) Mine; and the cont inuat ion 
of the airport in Beihai City. QGne single-itee project will be put into 
operation, namely. the No 6 generating unit of the (Heshan) Power Plant. 
Eleven projects will be carried owt priority. These are: The cont inuat ion 

of the (Yuanshan) Power Plant; the continuation of (Dahe) Hydropower Station 
in (Tianshengqiao); the newly built (Laibin) Power Plant; the continuation of 
the Nanning-Fangcheng railway; the exparsion of the Yujiang River navigation 
project; the expansion cf polyvinyl chloride project of the Nanning Chemical 
Plant; the continuation of No 2 pit of the (Narong) Coal Mine; the cont inua- 
tion of the Regional Radic and Telewision Centre; the expansion of the Regional 
(Jingjun) Hospital; the continuation of Phase 2 of the Guanxi Library; and the 
continuation of the (Zhishen) Bridge ower the Lijiang River in Guilin. Three 
have been arranged and plansed, namely: The continuation of the Liuzhow Iron 
and Steel Plant; the expansion of Liujiang Paper Mill; and the new project 
[word indistinct) City Printing and Dyeing ™il!. 


fi2712 
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MORE JLANCK! WOMES BDOLOTED OUTSIDE BORE 
G#131748 Geijing KIMMUA in English 1553 Gt 13 Mer 86 


(Test) Sencheng, 13 — increasing number of women are lesving 
home to work in offices and factories in Jiangxi Province, east China. 


female cadres and office staff in the province sumber 130,000 eccount ing 
percent of the total, am official of the Provincial Women's Federatice 
here today. 
then 349 wouen eseumed leading posts at and abowe county level, including 


Wan Sheofen, China's first femsle secretary of provincial Com 
Female factory directors end senagers susber | , 860. 


H 


| 
: 


served only as copyists, typists and stencgraphers 
- ew the province boasts hundreds of women prosecu- 
ters, judges and lawyers. 


lamediately after the 3-yeaer-old Wee took ber position in Jume last year, che 


co improving market supply, traffic and sumicipel con- 
*truction is Ramchang, the prowincial capital, and went down to beckward hilly 
areas in 


J 
2 


Of peasant origin, Cheo Mingying. 31. is « director of « fireworks factory is 

of the Chine Women Ent repremeurs'’ Association. Over 

the past five years, she has increased the waeriety of products frome seven to 
215 and quadrupled ennusl cutput walee to five aillice yuan. The factory's 
ries and regions, including Japan and the 


Jiamgxi studied culture, science, technology, law 
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TRANSPORTATION 


BRIEFS 


DALIAN-YANTAI AIR SERVICE--A scheduled flight service between Liaoning Pro- 
vince’s Dalian City and Shandong Province’s Yantai City will open om 16 March 
1986. There will be two return flights every week, respectively on Monday 
and Friday. Model ST 360 airliner will be used on this line. [Summary] 
[Shenyang LIAONING RIBAD in Chinese 11 Mar 86 p 1 SK) /12712 


NEW LIAONING AIRPORT--Beginning on 15 March, all civil aviation planes to 
Dandong City, Liaoning Province, have landed at the sew airport, Langtow 
Airport. The city also abandomed its Donggow Airport the same day. Following 
the construction of the new airport, the city has had regular {lights between 
Beijing Municipality and Dandong City via Dalian City, which are return 
services on every Tuesday and Saturday. The city has also opened air commuter 
service for both passenger and cargo transport. ([Summary| [Shenyang Liaoning 
Provincial Service in Mandarin 2200 GT 1? Mar 86 SK) /12712 


SHANKI'S COAL TRANSPORT, SALES--In 1985, Shanxi did rather good work in rail 
and road transport of coal, as well as revenve from coal sales. The total 
volume of coal transported by rail amounted to 58,719,200 tons; and that by 
road amounted to (16,740,000) tons. This showed respective increases of 
13.36 and 7.7 percent compared to the previows vear. Since the total amount 
of coal exported to other prowinces exceeded the quota, the province earned 
extra income of 230 sillicon wean. (Summary! [Tsivwan Shanxi Provincial 
Service in Mandarin 2300 GTT 9 Mer 86 HK) /12712 


CIRCULAR ON EXPEDITING VEHICLE WORK--In order to consolidate the organ work- 
style and promote « fundamental turn for the better in party workstyle,. on 
19 Merch the Hainan Administrative Region Government issued a circular on 
speeding up the work of sorting owt vehicles. The circular urged that except 
for wehicles designated for special use such as fire engines, ambulances, 
prisoners’ vans, and police cars, 411 vehicles owned by party end government 
must be issued « license by the prowincial people's government before it can 
be driven. Those automobiles which are sot licensed should be impounded by 
the local units for safekeeping. The waits concerned should keep « record of 
their vehicles and report this to the regional government office. In addition, 
the units concerned should hand over the driving licenses and license plates 
to the local transport supervision departments and the public security 
bureau's administrative department for vehicles. Seginning 1 April, the 
departments responsible for gas supply and collecting the charges {roe 
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automobiles which sre not licensed. All transport supervision departments and 
the public security bureau's administrative department for vehicles aust carry 
out a full-scale examination. in case they discover that an automobile is 
being driven without « license or that an sutomobile which is driven carries 
the license of another automobile. they showld treat it as « case of violating 
regulations. [Text) ([Haikow Hainan Island Service in Mandarin 0600 GT 2) Mar 
86 MK) = 6(/12712 
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These and similar isewes will be worked owt in detail) later. 


The sub-group to be set up to work on the question of international) rights 


and obligations affecting Hong Kong is expected to meet in the next four to 
six weeks. 


lt was learmedc yesterday the British side is pleased with the preliminary talks 
on shipping registry based op « paper prepared by the British side. 


Seurces sald there has been no objection from the Chinese side on the need for 


The Director of Marine. Mr Peter ¥. ¥. Gham. end the Deputy Secretary for 
Economic Services, Mr Gerry Higginsan, took part in vesterday's session which 
was believed to focus on the subject of « Hong Kong shipping regietry. 


He congratulated them on the echievements made in the meeting and said that, 
based on the friendly and co-operative spirit, any future complicated prohiem 
arising in the tramsition period can be solved. 


/9274 
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“Il hawe mot aade any computations yet. it is only starting,” he said. 


Often investors deposit asoncy in Philippine banks and financial institutions 
for a day or two and then transfer the agoney to an American bank in Hong Kone. 


"We expect ap increase in this. but have not seen auch of it vet.” the source 
said. 


Officials at three major American banks, Citibank, Bank of America and 
Chase Manhattan Bank said they saw no effects from the election. 


A spokesman for Citibank, which has offices in Hong Kong and Manila, said he 
sent « letter to their Manile office and to bank officials in Hong Kong ask- 
ing if there were any financial changes due to the election. 


Returning letters seid “there are no discernible differences” since the elec- 
tion, but bank officials “heave aade no effort to track these possible changes.” 


“This is strictly subject with political implications.” said the Cit iBank 
official, but insisted that no particular trends cam be seen froe the 
Philippines or from Filipino depositors is Hong Kong. 


Officials from Allied Capital Resources itd., First Metre international In- 
vestments Company Ltd... and Philippine Commercial] International Finance, three 
f the eight FPilipine financial institutions in Hong Kong. said they sav no 
changes in their business since the electian. 


of the Pilipinc commmity working in Hong Kong withdrew gore goney than 
wueual just before the election, and sent it home, the banking source said, 
anticipating that their families could ru short of supplies. Otherwise, 
patterns heve remained the same. he said. 


ln other areas affected by the political wrest, the emigration office said 


they have no date on whether there has been ap influx of Filipincs inte Hong 
Kong ower the last ten days. There are about 27. WO Filipinos living in Hong 
Kong, moet of thee working os domestics 


A spokesman for Cathay Pacific Airways Lid said thet fewer tourists froe Hong 
Kong went to the Philippines ower Chinese New Year than in other veers. 


“There wes sot the same surge of business ower the New Year as before.” she 
Mr Joe « sales representative for Philippine Airlines. said he could 


see “a slight increase” in passengers to Hong Kong free Manile since aid- 
Tease” in those flying to Manila frome Hong Kong. 
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of sovereignty over Hong Kong is 1997. 
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PRC COTTON, POLYESTER EXPORT PRICES TO RISE 


8K270507 Hoag Kong SOUTH GHINA MORNING POST (BUSINESS NEWS Supplement) is 
English 27 Feb 86 p 3 


(By Paul Shae) 


(Text) Prices of Ghina’s cotton and cottee-pelyester exports to Hone Kong 
will rise by three to five percent ecross the board this year. 


This was stated yesterday by the president of the Chine Neticnal Textiles 
leaport and Export Corp, Mr Zhou Tunshong. 


wes speaking after a banquet to sark the opening of the eight-day 
Guinese Cottos, Trverean, Spum Rayon and Cloth and Woolles Piecegoods Fair. 


said the increase, the first im two years, was proupted by higher 
from Hong Kong resulting from tighter controls on the outflow of 


Export prices of these products hed fallen whee the territory was flooded by 
parallel goods. 


Prices of cotten fabrice hed falles es euch as 27 percent last year. 


Mr Zhow is heading « SO-aeaber sissice to Hong Kong in commection with the 
fair. 


Sterting this year, cotton yearn, loow-state cottoe fabric, polyester-cot tos 


hlended yern and polyester-cotton fabric will be subject to « sew quote 
echeme. in addition to the existing expert licemsing schese. 


The two schemes will also apply. for the first time, to exports to Japan. 


Mr Thow said the quota scheme will be edministered by the Gina National 
Textiles Import and Export Corp. 





Quotas allocated to the corporation's prowincial branch offices will be 
determined by their past perforuance. 


Branch offices which fail to fulfill export targets will hawe their quotas 


Under the supervision of the Ministry of Foreign Economic Relatices amd 
Trade, the Chima National Textiles laport and Export Corp and its branches 
are the sain exporters of textile ssterials in the comtry. 


To facilitate the enforcement of the quote scheme, Mr Zhou said during its 
stay the delegation will try to clear the backlog of wfulfilled comtracts 
Kong bwyers. 


is the largest importer of China's textile asterials. and sccowts 
70 perceat of the country’s cotton fabric exports. 


filled. 

Shipersts for about 20 to W percent of the contracts signed last year are 
overe “rt Zhow said. 

The growing warkets in Europe aod the U.S. and the weaker 0.5. dollar heave 
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